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COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

MOTION TO ADJUST RATES I N  ACCORDANCE ) 
WITH PURCHASED GAS ADJUSTMENT CLAUSE ) CASE NO. 7059-K 
OF JOHNSON COUNTY GAS CO,MPANY, I N C .  ) 

O R D E R  

On November 17, 1978, t h e  Commiss ion  i s s u e d  i t s  F i n a l  Orde r  

i n  C a s e  N o .  7059 a p p r o v i n g  certain rates and p r o v i d i n g  unde r  cer- 

t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of such  rates when t h e  

w h o l e s a l e  cost  of gas is i n c r e a s e d  or d e c r e a s e d .  

On November 1 2 ,  1979,  t h e  A p p l i c a n t ,  Johnson County G a s  

Company, I n c . ,  n o t i f i e d  t h e  Commission t h a t  i t s  w h o l e s a l e  cost of 

gas would be i n c r e a s e d  by i ts  s u p p l i e r ,  Kentucky-West V i r g i n i a  G a s  

Company (Kentucky-West),  e f f e c t i v e  December 1, 1979, and  s u b m i t t e d  

w i t h  i ts  no t i ce  c e r t a i n  i n f o r m a t i o n  i n  compl i ance  w i t h  t h i s  Com- 

mission's O r d e r  of November 17, 1978. The no t i ce  set o u t  c e r t a i n  

r e v i s i o n s  i n  rates which t h e  A p p l i c a n t  proposed  t o  place i n  e f f e c t  

w i t h  gas s u p p l i e d  on and af te r  D e c e m b e r  1, 1979,  s a i d  r a t e s  b e i n g  

designed t o  i n c r e a s e  t h e  cost of n a t u r a l  gas of its s u p p l i e r  i n  

t h e  amount of $7,1500. 

On October 29 ,  1979, Kentucky-West f i l e d  "E leven th  Rev i sed  

S h e e t  No. 27" p u r s u a n t  t o  S e c t i o n  154 .63  of the Federal Energy 

R e g u l a t o r y  Commiss ion ' s  (FERC) R e g u l a t i o n s  r e f l e c t i n g  an  i n c r e a s e  

i n  rates under R a t e  Schedu le  PLS-1 and GSS-1, and ,  as a n  a l te rna-  

t i v e ,  a lso f i l e d  " S u b s t i t u t e  Tenth  Rev i sed  S h e e t  No. 27" for u s e  

if "Eleven th  Revised  S h e e t  N o .  27" w a s  suspended .  

By Order i s s u e d  on  November 30, 1979, FERC a c c e p t e d  for 

f i l i n g  and suspended f o r  f i v e  months u n t i l  May 1, 1980, Kentucky- 

West's "Eleventh  Revised  S h e e t  N o .  27." 

I n  its Orde r  of November 30, 1979,  FERC also c o n d i t i o n a l l y  

uccoptod for f j  l i n g  Kentucky-WoHt ' R  " S u b A t i t u t e  T o n t l i  Rovllsod 

S h e e t  No. 27,"  b u t  r e q u i r e d  Kentucky-West t o  f i l e  w i t h i n  15 d a y s  

r e v i s e d  t a r i f f  s h e e t s  t o  be e f f e c t i v e  November 1, 1979,  r e s t a t i n g  

its p r e s e n t l y  e f f e c t i v e  base t a r i f f  rates i n  accordance w i t h  

S e c t i o n  154.38(d)(4)(vi) of t h e  FERC's R e g u l a t i o n s .  



On December 14, 1979,  Kentucky-West, i n  accordance w i t h  

t h e  above ment ioned  O r d e r ,  f i l e d  w i t h  t h e  FERC "Thi rd  S u b s t i t u t e  

Tenth  Revised  S h e e t  N o .  27,"  t o  be e f f e c t i v e  November 1, 1979.  

The Commission after c o n s i d e r a t i o n  of t h e  i n f o r m a t i o n  f i l e d  

by t h e  A p p l i c a n t  i n  t h i s  matter and  b e i n g  f u l l y  a d v i s e d  is of t h e  

o p i n i o n  and  f i n d s :  

(1) T h a t  t h e  Energy R e g u l a t o r y  Commission is b e i n g  asked 

t o  approve  a p r i c e  i n c r e a s e  a l r e a d y  approved  by t h e  F e d e r a l  Energy 

Regu la to ry  C o r n m i s s i o n  when it g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  

Kentucky-West V i r g i n i a  G a s  Company, a w h o l e s a l e  gas cost  i n c r e a s e .  

We are o f  t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be 

passed  th rough  t o  its r e t a i l  c o n s u m e r s  o n  a t i m e l y  basis would be 

u n f a i r  and u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  ra tes  t o  t h e i r  consumers i n  any  e v e n t .  The Commission h a s  

( i n  w r i t i n g )  i n d i c a t e d  i ts  o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and regu-  

l a t i o n s  used by t h e  F e d e r a l  agency i n  a p p r o v i n g  these s u p p l i e r  

I n c r e a s e s  s i n c e  1975. W e  c o n t i n u e  t o  be opposed a n d  are c o n t i n u i n g  

to seek a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

which have s u c h  a d i r e c t  impact  on  t h e  r e t a i l  consumers .  

( 2 )  That  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West, h a s  f i l e d  

for i n c r e a s e d  rates t o  become e f f e c t i v e  November 1, 1979. 

(3) That t h e  a p p l i c a t i o n  f i l e d  November 12, 1979, r e f l e c t e d  

Kentucky-West's rates as  f i l e d  w i t h  the FERC on December 14, 1979, 

at Docket NO. RP80-7, t o  be effective November 1, 1979. 

( 4 )  T h a t  the magni tude  of t h i s  f i l i n g  exposes t h e  A p p l i c a n t  

t o  s u b s t a n t i a l  under - recovery  of i ts  g a s  cost if t h e  ra tes  are n o t  

implemented i n  a t i m e l y  manner. 

(5) Tha t  t h e  Commission s h o u l d  waive  its p o l i c y  of  r e q u i r i n g  

e v i d e n c e  of  FERC a c c e p t a n c e  i n  this case and a l l o w  t h e  A p p l i c a n t  

t o  p l a c e  i n t o  e f f e c t  s u b j e c t  t o  r e f u n d  t h e  rates set o u t  i n  Appendix 
"All 

( 6 )  Tha t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  ra tes  unde r  t h e  

Purchased  G a s  Adjustment p r o v i s i o n s  approved by t h e  Commission i n  
its Order i n  Case  N o .  7059, dated November 17, 1978, i s  fa i r ,  j u s t  

and r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  
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w i t h  gas s u p p l i e d  on  and a f te r  t h e  da t e  t h e  i n c r e a s e d  cost of 

w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  t h e  Purchased  G a s  Adjustment  

sought by t h e  A p p l i c a n t  as set  o u t  i n  Appendix "A" attached here to  

and made a part  h e r e o f ,  b e  and  t h e  same, is he reby  approved t o  

be e f f e c t i v e  s u b j e c t  t o  r e f u n d  w i t h  gas s u p p l i e d  on  and a f t e r  

t h e  d a t e  t h e  i n c r e a s e d  cost  of w h o l e s a l e  gas becomes e f f e c t i v e .  

I T  IS FURTHER ORDERED t h a t  for t h e  pu rpose  of t h e  f u t u r e  

A p p l i c a t i o n  of t h e  Purchased  Gas Adjustment  Clause of A p p l i c a n t  

t h e  Base Rate for purchased  gas s h a l l  b e :  

Conunod i t y 

Kentucky-West V i r g i n i a  G a s  Company 1 .1978Cld th  

IT  IS FURTHER ORDERED t h a t  Johnson County G a s  Company, I n c . ,  

sha l l  m a i n t a i n  its records i n  such manner as w i l l  e n a b l e  I t ,  or 

the Commission, or any of its customers, t o  determine t h e  amounts 

to be re funded  and t o  whom due  i n  t h e  e v e n t  a r e f u n d  i s  ordered 

by t h e  Commission. 

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f te r  

t h e  d a t e  of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  out t h e  ra tes  approved h e r e i n .  

I T  IS FURTHER ORDERED t h a t  the information f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on  November 8 ,  1979, c o n s t i t u t e s  f u l l  

compl iance  with t h e  Commission's r e q u i r e m e n t s  and Order i n  C a s e  

No. 7059, and any other i n f o r m a t i o n  o r d i n a r i l y  required t o  be 

f i l e d  under  the C o m m i s s i o n ' s  r e g u l a t i o n s  is hereby  waived.  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  17th day of January, 1980. 

ATTEST : 

S e c r e t a r y  



1 ? - *  APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 7059-K DATED JANUARY 17, 1980, 

The f o l l o w i n g  rates are prescribed fo r  t h e  customers i n  

t h e  area served by Johnson County  G a s  Company, Inc. A l l  other 

rates and charges n o t  specifically ment ioned  h e r e i n  shall re- 

main t h e  same as those in effect under authority of the Com- 

m i s s i o n  prior to the date of t h i s  Order. 

RATES: Monthly 

I n  the area served by natural gas from Kentucky-West 

V i r g i n i a  G a s  Company. 

First 2 MCF 
A l l  Over 2 MCF 

$3.3046 per MCF 
2.8947 per MCF 

The minimum monthly b i l l  s h a l l  be $5.00 per month when the 

usage is less than  2 MCF. 


